
34 

References 
 

1. Bitcoin is Unstable and Useless: Here's Why // Seeking Alpha. 
URL: https://seekingalpha.com/article/4516283-bitcoin-unstable-useless-
heres-why/ (Last accessed 10.04.2024). 

2. Jaffe J. A Beginner's Guide to Bitcoin and Cryptocurrency // The 
Guardian. URL: https://www.cnet.com/personal-finance/investing/crypto/ 
what-is-bitcoin/ (Last accessed 10.04.2024). 

3. Yellin T., Aratari D., Pagliery J. What is Bitcoin? // CNN Money. 
URL: https://money.cnn.com/infographic/technology/what-is-bitcoin/ (Last 
accessed 10.04.2024). 

 
 

 
Beba Bohdan, 

Faculty of International Trade and Law, 
course 1, group 1, specialty International Economy, 

State University of Trade and Economics, 
Kyiv, Ukraine 

Scientific supervisor: Zatserkovnyi Oleh, Senior Lecturer of the 
Department of Modern European Languages, SUTE 

  
PROBLEMS OF SMALL BUSINESS DEVELOPMENT 

IN UKRAINE 
 
Small business plays an important and special role in the 

development of the country. It is one of the main sources of budget 
financing. The development of small businesses helps to reduce 
unemployment and monopoly, fill markets with goods. In 2023, more than 
350 000 small businesses and over 2 000 000 entrepreneurs were officially 
registered in Ukraine. They are the core of our economy.  

"A small business is defined as an enterprise with an average number 
of employees for the reporting period (calendar year) not more than 50 
people and annual gross income not exceeding 70 million hryvnias" [1]. It 
should be noted that different countries have different interpretations of the 
concept of "small business". In Europe it is "smallbusiness", in France – 
"petiteset moyennes entreprises" (PME). Ukrainian experts also characterize 
small business as "an entrepreneurial activity carried out by small 
enterprises in accordance with the criteria established by law, as well as by 
individual entrepreneurs who conduct independent economic activities to 
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provide self-employment and employment of their family members and other 
persons at their own risk, usually with the aim of making a profit" [2]. 

The main challenge for business and country development is the 
protracted full-scale war between Russia and Ukraine. The extensive 
destruction of civilian infrastructure has a negative impact on the 
development of all businesses, regardless of their size. After February 24, 
2022, businesses began actively relocating to areas far from the border. 
Businesses moved from the north, south, and east to the central and 
western regions of Ukraine. But a large share of businesses was unable to 
resume work by then. However, after the relative stabilization of the 
economy and the opening of registries, Ukrainians began to register sole 
proprietorships. At the end of 2022, the number of new sole proprietorships 
was 198 011 and in 2023 there were more than 300 000 new sole 
proprietorships and 37 000 new companies [3]. The most popular 
industries were IT, wholesale and retail trade, and personal services. As 
expected, Kyiv was the leader in the number of sole proprietorships 
registered, followed by Dnipro and Lviv regions. The largest number of 
new registrations were for hairdressing and beauty salons in the field of 
individual services – 18 059. Unfortunately, the number of new companies 
opened was not as successful – 37 297. This is a third less than in 2021, 
when 56 267 new businesses were registered. The most popular areas were 
wholesale trade (18,3%), activities of public organizations (11,4%), and 
social assistance (8,5%) [4]. In November 2023, the border between 
Ukraine and Poland was blocked. The index of business activity 
expectations decreased to 45,7 in December 2023, while in November it 
was 49,1 [6]. The blocking of the border caused a sharp increase in 
logistics costs, fuel prices, and investment demand. All of this happened in 
the context of the continuation of full-scale aggression for an unknown 
period of time and the problem of regularity of revenues. The deterioration 
in development prospects occurred in all sectors of the economy. In March 
2024, the situation has begun to stabilize. Ukrainian business shows the 
ability to adapt to difficult conditions. In March, the index of business 
activity expectations rose to 52,0 (47,5 in February) [5]. The problem of 
blocking the country's borders has been partially resolved by unblocking 
seaports and increasing the share of railway transportation. However, the 
problem of intensified attacks on critical facilities has not disappeared. A 
constraining factor is the dependence of the Ukrainian economy on 
international financing, which may not be enough to ensure relatively 
stable activity in all sectors of the economy. With the start of the full-scale 
invasion, a shortage of highly skilled workers has emerged. Russia's war 
with Ukraine has forced people to leave the country. The UN notes that 5 
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982 900 people left Ukraine to Europe, and 503 100 people left Ukraine 
out of Europe [7]. Labor productivity has fallen due to the depreciation of 
human capital and the necessary mobilization. There is an imbalance 
between offer and demand at the labour market.  

During the war, government support for business is very important. 
Government and donor programs, private initiatives to support 
entrepreneurs during the war help to save businesses, jobs and support the 
Ukrainian economy. The program "Affordable Loans 5-7-9%" has been 
successful. The program helps to support the recovery of the most affected 
sectors of the economy. It is especially useful for the agricultural business. 
The program "Relocation of Domestic Enterprises" has effectively helped 
to relocate production facilities to safer areas. The European Union has 
also joined in supporting business in Ukraine. The EU is supporting small 
and medium-sized enterprises (SMEs) in Ukraine through its EU4Business 
initiative. "At the same time, EU4Business has continued to support SMEs, 
almost on the principle of ‘business as usual', with additional funds from 
the EU. The number of supported SMEs increased by 54% and their 
turnover rose by 18%"[8]. 

Small businesses play an important role in Ukraine's economy. 
However, it is sensitive to economic crises. We have investigated the main 
problems that limit the development of small businesses in Ukraine. To 
summarize the results, the main factors are lack of a sufficient number of 
solvent customers, unpredictability of the social and economic situation in 
Ukraine and its domestic market, unpredictable government actions that 
could affect the business, lack of sufficient capital and high taxes. 
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TECHNOLOGISCHER FORTSCHRITT UND SEIN EINFLUSS 
AUF DIE INTERNATIONALE WIRTSCHAFT 

 
Der technologische Fortschritt ist ein wichtiger Faktor, der die 

internationale Wirtschaft seit Jahrhunderten prägt. Neue Technologien und 
Innovationen verändern die Art und Weise, wie wir produzieren, 
konsumieren und handeln, und haben tiefgreifende Auswirkungen auf die 
globale Wirtschaftslandschaft. Im Zeitalter der Digitalisierung und 
Automatisierung durchdringen neue Technologien alle Aspekte des 
Wirtschaftslebens. 

Zu den positiven Auswirkungen gehören in erster Linie: 
 Produktivitätssteigerung und Wachstumsbeschleunigung; 
 Verbesserte Handelschancen; 
Der technologische Fortschritt hat das größte Potenzial, das 

Wirtschaftswachstum zu beschleunigen und die Produktivität zu steigern. 
Technologischer Fortschritt führt zu effizienteren Produktionsprozessen 
und zur Steigerung der Produktivität. Dies kann zu niedrigeren Preisen, 
einer höheren Qualität und einer größeren Auswahl an Produkten und 




