fosters a sense of ownership among Ukrainian stakeholders, encouraging
them to take the lead in combating corruption.

In conclusion, the EU’s anti-corruption strategies offer a valuable
framework for addressing corruption in Ukraine, particularly in the context
of the ongoing war. The adaptation of these strategies to Ukraine’s unique
circumstances presents both challenges and opportunities for progress. As
Ukraine navigates the complexities of conflict, the commitment to anti-
corruption measures will be essential for building a resilient, transparent,
and accountable governance system. The support of international partners,
coupled with a strong domestic commitment to reform, can pave the way for
meaningful change and contribute to the long-term stability and prosperity
of Ukraine.
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In the modern world, the number of money laundering methods is
growing every day. New ideas are characterized by the constant
complication of processes, acceleration of the speed of illegal operations,
and criminals are constantly improving their money laundering methods.
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Traditionally, banking institutions have been used for such operations, but
now electronic (virtual) money systems are becoming increasingly popular.
In Ukraine, schemes related to terrorist financing and concealment of the
proceeds of corruption are actively emerging. Money laundering is a threat
to the economic security of any country and is becoming a global
phenomenon.

According to international research in the field of anti-corruption
policy, the negative effect of corruption has a devastating impact on all
levels of the country’s economy, thereby reducing private investment,
having a distributive effect on the quantity and quality of public
infrastructure, reducing tax revenues and impeding the formation of
effective human resources [2]. Fighting corruption is one of the most
pressing social problems of our time, and for many countries, solving it is
an extremely important and complex matter. Therefore, it is important to
create an effective and efficient anti-corruption system that would include
prevention, detection and appropriate response to corruption factors,
exposure of corruption and ensuring the implementation of the principle of
inevitability of responsibility for their commission. It should be noted that
the prevention and detection of proceeds of corruption is fundamental to the
effectiveness of a successful anti-corruption regime, which will help restore
public trust in government institutions, improve the investment climate, and
develop the economy. One of the most dangerous forms of corruption is the
merger of criminal elements with state structures, which results in officials
working primarily for their own enrichment or abusing their official
functions for their own benefit. Corrupt relations between officials have
become an element of criminal business. It is known that corruption is
increasingly penetrating vital spheres of society, making it possible to
establish control over financial and industrial groups and even sectors of the
economy, individual large enterprises, and lobby their interests in legislative
bodies and public administration and local self-government bodies.

The issue of fighting corruption is a requirement of the present day
and is the most urgent for Ukraine. Global experience shows that when a
country is undergoing reforms, the level of corruption always increases.
Therefore, corruption in Ukraine, its scale, specificity and dynamics are a
consequence of the general political, social and economic problems of our
country, the solution of which is extremely important and complex for
Ukraine. The unprecedented level of corruption threatens national security
and the constitutional order of the state. Corruption is a dangerous social
phenomenon for any state. The laundering of corruption proceeds is cross-
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border in nature, when the crime may begin in one country and be completed
in another. Therefore, the origin of the proceeds of corruption used for
laundering can come from both internal and external sources [1]. Some of
the most common types of corruption crimes are bribery, embezzlement of
budget funds, forgery, abuse of power or position. Public procurement
remains the most vulnerable to corruption, which manifests itself in bribery
for winning tenders, embezzlement of budget funds by officials signing
fictitious acts, and favoring affiliates by unjustifiably rejecting competitive
bids from other potential suppliers. The funds received from the
implementation of corruption schemes are subsequently used to purchase
luxury housing, yachts, precious metals and stones, antiques, securities,
organize exquisite recreation, invest in business and other personal needs.
Currently, the creation of a comprehensive system of measures and tools
used by government agencies to combat corruption is a topical issue for
Ukraine and a key to building an effective state. International experience
proves that the fight against corruption is successful only if it is addressed
comprehensively, has clear priorities, covers as many areas of the state as
possible, is ongoing and is in the focus of attention of both the authorities
and the public [3]. The overall level of corruption in Ukraine is quite high.
In 2021, according to a study by the international anti-corruption non-
governmental organization Transparency International, Ukraine ranked
117th out of 180, and its Corruption Perceptions Index (CPI) score improved
to 33 out of 100 points. This is 3 points more than in the previous year.
However, itis only 1 point more than in 2019. The result of 2019 is 32 points
and 120th place among 180 countries. Thus, Ukraine gained 2 more points
and moved up 10 places. Ukraine’s Corruption Perceptions Index improved
in 2021 due to the launch of the High Anti-Corruption Court with
appropriate jurisdiction and the relaunch of the National Agency for the
Prevention of Corruption. The NAPC’s relaunch started with the election of
a new sole head, which was attended by representatives of the international
community. These events finally «completed the chainx» of creating an anti-
corruption infrastructure in Ukraine, which had been only partially
functioning before [4].

Thus, in order to reduce corruption and increase public and business
trust, the authorities need to implement a number of changes to overcome
corruption. Introduce transparent and accountable management of public
assets and guarantee further development of the procurement sector: 1.
Unblock and prepare objects for privatization. In particular, to amend the
Law of Ukraine «On Privatization of State and Communal Property»,
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namely to cancel the provision prohibiting auctions for the sale of objects
during the period of quarantine restrictions. 2. Disclose information about
state-owned property. Develop a new Register of State Property Objects as
an accessible and convenient tool for visualizing and searching for objects.
Change the legislative framework for the management of state property. 3.
Improve procurement in line with international commitments. Minimize the
risks of adopting draft laws that contradict the Law of Ukraine «On Public
Procurement» and/or expand the list of exceptions to the law. Ensure
effective control and monitoring of procurement by the State Audit Service.

References

1. Balanutsa O.0. (2011) Features of the formation of the financial
monitoring system in Ukraine. Investments: practice and experience,
no. 6, pp. 38—40.

2. Halitsyn V.K. (2001) Models and technologies of monitoring systems in
economics: avtoref. dys. na zdobuttia nauk. stupenia kand. ekon. nauk:
spets. 08.03.02. Economic and mathematical modeling. Kyiv: KNEU,
30 p.

3. Moskalenko N.V. (2009) Financial monitoring as an instrument of
economic security. Scientific Bulletin of Lviv State University of Internal
Affairs, no. 1, pp. 1-7.

4. Official website of the State Financial Monitoring Service of Ukraine.
URL.: http://www.sdfm.gov.ua

119


http://www.sdfm.gov.ua/

