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THE STATE AND NEEDS OF BUSINESS IN WARTIME 
CONDITIONS 

 
In the conditions of a full-scale invasion of the russian army on the 

territory of Ukraine, the country's economy suffered, and enterprises are in 
difficult conditions. Domestic business suffered significant financial 
losses, some enterprises were forced to relocate abroad or to safer regions, 
but most of them were able to adapt to the situation and continue to 
function. 

On February 24, 2022, some businesses suspended their work due to 
the inability to carry out their activities, significant destruction and losses. 
Another part of the business was engaged in the development of strategic 
plans for the further activities of business. On the part of the state, changes 
have also begun to take place in the direction of the creation and 
implementation of new state programs, the introduction of appropriate 
changes in legislation to support the economic sphere [4]. 

According to studies of the state and needs of Ukrainian business 
during martial law, the business activity index UBI (Ukrainian Business 
Index) is 33,9(out of 100 possible). 
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During 2020-2022, this index was in the zone of negative business 
expectations and only from June 2021 to February 2022 it entered the zone 
of positive expectations [2]. 

Total direct business losses for the period from March to August 
2022 are estimated at 87 billion dollars. In the USA, in particular, medium-
sized enterprises suffered the most losses (2,319,167 $), and micro-
enterprises suffered the least (52,726$). As for the volume of products 
sold, the smallest share in the total volume is occupied by micro-
enterprises (6%), and the largest by medium-sized enterprises (39%). In 
general, enterprises that have been working on the market for a long time 
were the most affected, and newly created enterprises were the least 
affected. Within 6 months after the full-scale invasion of Russia into 
Ukraine, relocation in Ukraine was carried out within 10%, up to 8% – 
abroad and only 6% plan to relocate later [3]. 

According to forecasts for 2022, 6.8% of newly created enterprises 
and 0.4% of enterprises that have been operating on the market for more 
than 10 years plan to significantly increase business income compared to 
2021. Domestic enterprises have different plans for 2022-2023: to look for 
new customers (69.8%), to reduce their costs (46.7%), to change their own 
business model (39.5%), are in search of financing ( 35.9%), carry out anti-
crisis management (30.8%), are looking for new partners in the foreign 
market (27.1%), put business on hold (18.10%), introduce technological 
innovations (13.8%), adjusted to meet the needs of the army (2.9%). 

At the same time, there are certain obstacles that prevent enterprises 
from restoring and developing their business, namely: the lack of a 
sufficient number of solvent enterprises in the domestic market (62.2%), 
the unpredictability of the development of the situation in Ukraine and the 
domestic market (46.6%), lack of sufficient capital (39.4%), lack of 
necessary equipment (11.4%), and only 3.6% of enterprises noted that they 
have an outdated business model [5]. 

As of August 2022, 1796 applications have been accepted, 710 enterprises 
have been relocated and 500 have already started their work and continue 
to work successfully. The largest number was relocated to the Western part 
of Ukraine, namely: to Lviv region – 28% of applications, Zakarpattia 
region – 18%, and Chernivtsi region – 12%. 

According to the study by Gradus Research, 45% of enterprises are 
working as before; 42% work part-time, while income has fallen by more 
than 58%; 12% suspend their activities; 1% started the business after the 
beginning of the full-scale russian invasion of Ukraine. The top 10 areas of 
business activity include: information and communication services (20%), 
retail trade (15%), wholesale trade (13%), production of goods (12%), 
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construction (10%), IT sector (9%), financial and insurance activities (5%), 
real estate transactions (5%), service provision and agriculture/forestry/ 
fishery (4%) [3]. 

BUSINESS NEEDS IN FINANCING 
The total financing needs of SMEs are $73 billion 
41% of enterprises consider finding financing a priority. 

 
 Average need for 

financing, UAH 
(May 2022) 

Average need for 
financing, UAH 
(June 2022) 

Micro enterprises 3 822 306 5 475 700 
Small businesses 21 382 813 24 938 725 
Medium enterprises 157 419 753 195 030 303 
 

So now, Ukraine is in a difficult economic situation due to the 
russian full-scale war. Therefore, the state should interact with domestic 
business in the direction of creating programs to support small and 
medium-sized businesses, implementing tender offers, providing grants for 
business, filling the budget, assisting in the relocation of enterprises, 
forming the optimal model of the taxation system and solving problems 
with logistics to overcome crisis phenomena [1]. 
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