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PROSPECTS FOR THE DEVELOPMENT OF FOREIGN
INVESTMENT IN UKRAINE

Foreign investment in Ukraine is an important factor for the country's
economic development. Ukraine has great potential for attracting foreign
investment because it has significant natural resources and powerful
production capacity, as well as a large consumer market. Of course, after
the full-scale invasion of Russia into Ukraine, many large enterprises
suffered significant losses and were destroyed, but it is thanks to foreign
investments that they can be rebuilt and made even more powerful.

NBU data for the past 5 years, before the start of a full-scale war,
testified to the dynamic development of foreign direct investment in
Ukraine. According to the National Bank of Ukraine, the largest volumes
of FDI from 2017 to 2021 came to Ukraine from the countries of the
European Union, in particular from the Netherlands, Cyprus and
Luxembourg [3].

Let's analyze the dynamics of foreign direct investment inflows to
Ukraine for 2018-2022 in Fig.1.
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Fig. 1. Dynamics of foreign direct investment inflows to Ukraine
for 2018—2022 (million USD) [2]

Analyzing the data in Fig. 1, we see that in 2018 Ukraine received
4,455 million dollars. USA, which is a relatively low indicator compared to
other years. Analyzing 2020, we see that it was the only year with negative
dynamics of foreign investments in Ukraine. Ukraine has become one of
the few countries in the world that has experienced a decrease in FDI due
to the crisis caused by COVID-19 and difficulties in the global economy.
However, with the improvement of the situation with COVID-19 and the
reduction of economic risks in the next year 2021, we see the best indicator
for the analyzed 5 years, when Ukraine received 6,687 million dollars. of
the United States by 2,232 million dollars. USA more than in 2018.
However, in 2022, revenues amounted to only 190 million dollars. USA,
which compared to the previous year 2021 is a very low indicator. Such
dynamics indicate that there are problems in Ukraine that do not allow
attracting foreign investments. The reason for such negative dynamics is
the instability of the political situation in Ukraine and the war.

Let's consider the prospects for the development of foreign investment
in Ukraine:

* Improving the investment climate: Ukraine is carrying out reforms
aimed at improving the investment climate and creating favorable
conditions for foreign investors.

* Infrastructure development: Ukraine needs significant investment in
infrastructure development, which can attract foreign investment. The
development of transport infrastructure, energy and internet infrastructure
can become a key factor in attracting foreign capital.

» Development of high-tech sectors: The development of the IT
industry and other high-tech sectors can become attractive for foreign
investors. Ukraine has highly qualified specialists and talented startups that
may be interested in investment.
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» Potential for the development of green energy: Ukraine has
significant potential for the development of green energy, which can be
attractive to foreign investors interested in renewable energy investments.

* Development of the agro-industrial sector: Ukraine has the potential
to develop the agro-industrial sector, which can be attractive to foreign
investors. Ukrainian food products have great potential for export, and
investments in this sector can contribute to the improvement of product
quality and competitiveness

* Development of tourism: Ukraine has a rich history and cultural
heritage, which can become attractive for tourists from other countries.
Investments in the hotel and restaurant business, the construction of new
museums and cultural centers can ensure the development of the tourism
industry and increase its competitiveness. Foreign investors may be
interested in investing in the development of hotel and transport
infrastructure, the creation of new tourist routes and attractions, which will
contribute to increasing the number of tourists and increasing revenues
from tourism [5,6].

Despite the significant potential for the development of foreign
investment in Ukraine, the country has some problems and challenges that
limit its development.

The main ones are:

» The instability of the political situation and the high level of
corruption — these factors create uncertainty for foreign investors
and affect their investment decisions.

» Insufficient infrastructure and development of the business
ecosystem — these factors can complicate the work of foreign
companies and increase their costs for building the necessary
infrastructure.

» Low level of competitiveness of Ukrainian companies — this may
limit the interest of foreign investors in cooperation with Ukrainian
enterprises.

» Low level of ensuring the rights of investors — this can reduce the
confidence of foreign investors in the Ukrainian economy and
increase the risks of their investment.

Despite these challenges, Ukraine has significant potential for
attracting foreign investment, particularly through the development of the
agro-industrial sector, information technology, energy and tourism [1,6].

To attract foreign investors, it is important to continue reforms in the
economy and politics, ensure the stability of the legal system and improve
the business climate in the country and the end of hostilities.

202



In general, Ukraine has good prospects for the development of
foreign investment, but for their implementation it is necessary to solve the
problems facing the country and create favorable conditions for business.

Such measures as raising the level of corporate culture, maintaining
the legal environment, solving the political situation in the country and
developing infrastructure can become key for attracting foreign
investments and developing the economy of Ukraine as a whole.
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